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~ OATH OR AFFIRMATION

I, DAVIDLAURENT T ! o swear (orafﬂrm) that tothe~ ‘

best of my- knowledge and behef the accompanymg financnal statement and supportmg schedules pertatmng to’ the ﬁrm of B
s TRINIXSECURITIES LLC . < ' v- - T _ - . o . as of -
'DECEMBER31 - - L 2001 , are trué and correct I further ‘swear (or affirm) that netther the company

' " nor any partner proprietor, pnnc:pal ofﬁcer or dlrector has any propnetary 1nterest in any account classxﬁed soley as that of :
T a customer except as follows ) : : . . i

/L/
t,‘?‘pézf/y/léf:\
- o | S »l\"IAN‘AnGING‘ MBI?R ‘ |

“%Q ’ W,  KaenCrowe

. Title

‘—-1

“ddaﬁd‘anﬂama@aaa

- Notary Public State of New York =
o il © No.OICR6052720
hlS report‘* contains (check all apphcable boxes) R CommxsmonExptres December 26th \2””?
.(a) Facing page. N T ey : o
(b) Statement of Fmanmal Condmon B TS ST
. (c) Statement of Income (Loss). o \ S R
. (d) Statement of Changes in Fmanma.l Condition. . : C
() Statement of Changes in Stockholders’ -Equity or Partners or Sole Propnetor s Capttal
(f) Statement of Changes in Llabxlmes Subordinated to Clatms of Creditors.
(8) Computation of Net Capital
(h). Computation for Determmatton of Reserve Requirements Pursuant to Rule 15c3-3
@) Informauon Relating to the Possession or ‘control Reqmrements Under Rule 15¢3-3. .
() A Reconciliation, including appropriate explanatlon of the Computauon of Net Capttal Under Rule 15c3 1 and the
Computation for Determination of the Reserve Requtrements Under Exhibit A of Rule 15¢3-3.° S
k) A Reconcthatton between the audited and unaudlted Statements of Fmanc1al Condmon w1th respect to methods of con- -
* solidation.. - o N ‘ : . : CL
() An Oath or Afﬁrmatton S T
t (m)A copy of the SIPC Supplemental Report : :
() A report descnbmg any matenal madequac1es found to exxst or found to have extsted smce the date of the prevmus audrt

. ,_**‘For? cortdi'tions‘ of confidential dtreatm_en’t of certairt,portiom of this filing, ~see’seett'o}t' 240.«l 7a-5(e)(3).



' TRINIX SECURITIES, LLC

. FINANCIAL STATEMENTS

'DECEMBER 31,2001



",STEP‘HEN J. SUSSMAN-
_ Cotit %MM |

© 12 PARMENTER ROAD. .. .~ LONDONDERRY. NH 03053 ¢ , o -TEL. (603) 437-1810
' ' : : .- FAX (603) 437-3676

- Injdependent Auditor’s:Repcrt

To the Members’.
: -Tr1n1x Securltles LLC
. Tarrytown NY

- We: have audlted the accompanymg statement of ﬁnanc1al condltlon of Trinix Securitles
“LLC, (the Company) as of December 31, 2001, and the related statements of i 1ncome
. changes in' members’ equity, and cash flows for the- year then ended that you are filing
pursuant to rule 17a-5 of the Securities Exchange Act of 1934. These financial statements
_.are the respon51b111ty of the. ‘Company's management Our respon31b111ty is'to express an
: ‘opimon on these ﬁnanmal statements based on our audit

- We conducted our audit in accordance with auditing standards generally accepted in the
‘United States of America. ' Those standards. require that we plan and perform the audit to '
obtain- reasonable assurance about whether the ﬁnanmal ‘statements are free of material
misstatement. . An audit includes examining, on a’test basis, ev1dence supportlng the
. -amounts and disclosures in the financial statements: An audit also includes assessmg the -
- accounting principles used and 51gn1ﬁcant estimates made by management as .well as
~ evaluating the overall financial statement presentatlon We beheve that our audit provides

a reasonable basis for our opimon

‘In our opinion the ﬁnancial statements referred to above present’ fairly, in"all ‘material -
respects, the financial position of Trinix ‘Securities, LLC at December 31, 2001, and the - -
results of their operations and their cash flows for the year then ended in conformity w1th‘
accounting pr1n01ples generally accepted in the United States-of Amerlca

Our audit was conducted for,the .pur’pose of forming an opinion on the ‘basic financial
- statements taken as a whole. The information co'ntain‘ed in Schedules I and IT'is presented -
.. for purposes of additional analysis and is not a required part of the basic financial
© statements, but is supplementary information requlred by rule 17a-5 under the Securities B
- ‘Exchange ‘Act of 1934. Such information has been subjected to ‘the aud1t1ng procedures -
- applied in the audit of the basic financial statemerits and, 'in our opinion, is fairly stated in -
) iz?te jal fespects in elatlon to the ba51c ﬁnanc1al statements taken as a whole.

"j) R
‘Stephen J. Sussmian, PLLC
. Certified Public Accountant
.‘Londonderry, New Hampshlre ‘
February 26, 2002 :



 atcost, less accumulated depreciation and amortization of $95,067 /

TRINIX SECURITIES LLC '
STATEMENT OF F INANCIAL CONDITION ) |

DECEMBER31 2001 |

: }_\'SSETS

' Cash [ .
Receivable from broker-dealers S RN e
Securrtles owned: S e R

‘ Marketable at market value . .
. Deposits with clearmg orgamzatlons and others -
Prepaid expenses ‘ S :
e Equ1pment software leasehold 1mprovements and mtangle assets

© Total assets

© LIABILITIES AND MEMBERS' EQUITY * .~

Lrabrlmes

Accounts payable and accrued expenses
Members ‘security deposits
Notes payable
* Capital lease payable N A _
' Total liabilities - T

Members' eqlrity - Marléging members, Class A

-Members" equity - Non-managing members, Class B
Tetal meAmbers' equity.
"Total';li‘abilit\i.esand:mémbrers"e’quivty o

s

L The aceompanying notes e're ah,int‘ég:ral part of these financial stateme'nis‘;" '

21,894

1,402,085

*121‘,077,~
197,507
35,993

o 498,876 -

' 2,177,432

!

321307
725,000
. 240,241

‘ 42345

T 628,893

S (250307)
1,798,846

1,548,539

S 2177432

N



' TRINIX‘SE*CURI'TIES LL?C' o
STATEMENT OF INCOME |

FOR THE YEAR ENDED DECEMBER 31 2001

Revenues:

" Short- termtradmgmcome S . a - $ '1;740,439‘ X -

‘Commlss10n income - - . R o I L 2'43,3\97, ‘
~ Interest and dividend income e s 162,226
Othermcomegu,‘_ _ T 57,662

Total revenue ) SR R S 2203724

Expenses : : ‘ o ) - ,
, Employee compensation and beneﬁts R T Y P 1,098,952
Floor brokerage, exchange, and clearance fees‘ ST T1L360,575
Communications and data processmg - S S 877,039
 Interest and dividends =~ - = - L \_i o 83,179
“Occupancy - - T A R 264,302

’ Other operating expenses - . o S 565240 B

B ‘-To’tal expenses T ':' L o - .‘4,249,287_ -

.-

Netincome (loss) .~ . . §0045563)

‘ The accompanying notes are an integra'l part of these financial sta'témen‘ts‘,.‘f



B Contr_ibutions

. TRINIXSECURITIES,LLC .~
- STATEMENT OF CHANGES IN MEMBERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31,2001 .

. Clas‘s"A ST ClasSB: Total -

'Members cquity at beginning of year ~~ § 1227290 100,000 1,327,290
Share of netincome (loss) -~ - . .7 - (1,486873) - (558,690) (2,045,563) -

20276 4311473 4331749

I3

Members' distributions oo (11,0000 (2,053937) . (2.064937)

* Members' equity atend of year -~ §__ (250307) $ 1798846 § 1,548,539

Thé‘accomban'yi‘ﬁg riotes are an integral part of these financial statements.



b

- TRINIX.SECURTTTES .LL&C -
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2001

Cash ﬂows from operatmg actlvmes

2,519,797) -, «

+ Disclosure of accountmg pohcy

‘For purposes of the statement of cash ﬂows the Company con51ders all highly 11qu1d debt .
. instruments purchased w1th a maturlty of three months or less to be’ cash equ1valents

‘Netincome (loss) . I B o o $ o \(2,045,‘563‘)'
. "Adjustments to reconcile net income * - , o : :
to net cash provided by operating’ act1v1t1es S ‘ e
- Depreciation and amortization . e 83,482
(Increase) decrease in operating assets: : : :
" Increase in receivable from broker-dealers “(1,318,301) . -
_Decrease in marketable securltres ' 553,702‘
- Increase in déposits . - (72,507).
‘Increase in prepaid expenses . - (5,993) .
Increase (decrease) in operating l1ab1l1t1es . BN o
~ Increase i in accounts payable accrued expenses R 260,383
Increase in members securxty depos1t 25, 000
"-Total adjustments L (474 234) .
» ' Net cash used in operatlng act1v1t1es
Cash flows from mvestmg activities: - o : :
Acqulsmon of equipment, software leasehold 1mprovements L
‘and 1ntang1ble ‘assets 3 : +(340,164)
Sale of not readily- marketable securltles ‘ 250,000
_ -Net cash used in mvestmg act1v1t1es . (290,164) -
Cash flows from ﬁnancmg activities: v S . o -
~ -Principle payments under capltal lease oblrgat1ons . .‘ ‘ (8,284)
. Note payable o S N . -240,241
Members' contributions - Class A ' - 20,276
Members' contributions - Class B 4,311,473
. Members' “distributions - ClassA --(11,000)
‘ Members dlstrlbutlons ClassB (2,053,937)
- ’ Net cash provnded by ﬁnancmg act1v1t1es ;- 2,498,769
© Net decrease_in cash . e (311,192)
.Cash at beginning of year - ‘ i ‘ _ ’ _ ' 333,086
, 4Cashatendofyear T s 121,894
. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION l ’
‘ Cash pa1d durmg the year for ‘ . 4 N . St ) e
Interest o o S S 8 79,520
.Incometaxes : S -“ o 8 -
‘ Non-cash mvestmg and fmancmg act1v1t1es ‘ ‘ s _ o
' ‘ Equrpment acqulred through capital lease T B 50,629

. The accompanying notes“are‘an integral part of‘these’,ﬂnancialhstatem'ents., o



’ TRINIX SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS L

DECEMBER 31 2001

“‘NOTE 1- SIGNIFICANT ACCOUNTING POLICIES o
- The Company ‘was mcorporated in Delaware in August 2000 It operates as a regrsteredr |
- broker-dealer under the Securities and Exchange Act of 1934 The Company’ s principle -
" - business is electromc day tradmg of hsted and over-the counter (OTC) equ1t1es and OTC
roptron contracts B » S : o

" Organizational Structure‘ .

‘The Company is- orgamzed as a L1m1ted L1ab1hty Corporatron Under th1s form of -

organlzatron the members are not llable for the debts of Tr1n1x Securltres LLC..

: The Company has two classes of Members 1nterests Class A 1nterests and Class B~

' Amterests Only Class A Members partlcrpate in the management functrons in the busmess ' ‘\
. of the Company ‘ S : : L Sl

o Use of Estn‘nates -

The preparatron of financial. statements in conform1ty w1th generally accepted accountlng _
principles requires management to make estimates and assumptions that affect the reported .
amount of assets and liabilities as. of the date of the financial statements and the reported .
amounts of revenues and expenses durrng the reporting perlod Actual results could differ

" from those estlmates

s Revenue and Expenses" RURE

, Tradrng revenue and related expenses are recognlzed on the accrual basrs usmg the trade
date ' : : ‘

C Marketable Securities o

' Marketable securltres are Valued at market value; reallzed and unrealrzed galns and losses .
- are reﬂected in, revenue Secur1t1es transactrons of the Company are recorded on a trade' R
- 'date basis. S :



TRINIX SECURITIES LLC o o
NOTES TO FINANCIAL STATEMENTS (Contmued)

DECEMBER 31 2001 o

) Fixed Assets e

“Property and equrpment are recorded at cost The cost of malntenance and repalrs are’-‘
charged to expense’ as incurred. Major 1mprovements to property and equipment are.

+ - capitalized. Depreciation is computed using the stralght line method over the estimated ~

7 useful lives of the assets. Leasehold ° 1mprovements are amortized over the lesser of the
economic useful life of the improvement, or the term of the lease. Software and intangible -
assets are amortlzed over three and. elghteen years, respectrvely Deprec1atlon and.
‘ famortlzatron expense: for 2001 was-$83, 482 R

B NOT;E 2 - TAXES ON‘I-Néo'ME |

. t.The Company has chosen to be treated as a partnershlp for federal and state income tax .
purposes. A partnershlp is.not a taxpaying entity for federal or state income tax’ purposes. -
Accordingly, no income tax expense has been recorded in the statements All income or
losses w111 be reported on the 1nd1v1dua1 members 1ncome tax’ returns e

: 'NOTE 3 NET CAPITAL

" Asa broker dealer the Company is subject 10 the Secur1t1es and Exchange Commlss1on s
T regulat1ons and operating guldehnes which require the Company to maintain a specified -

: ﬁamount of net: cap1tal as defined, and a ratio of aggregate 1ndebtedness to net capltal as .
- derived, not exceedlng 15to 1. The Company’s net capital as computed under 15¢3-1, was.
$897,551 at December 31, 2001, which exceeded- requrred net capital of $100, OOO by "
. $797,551. The ratro of aggregate 1ndebtedness to net caprtal at December 31 2001 was' ‘
- 70.1%. - o = S : r : S ‘



~ TRINIX SECURITIES,LLC .
 NOTES TO FINANCIAL ‘STATEMENTS (Continued)-
. DECEMBER31,2001

'NOTE 4 - CONCENTRATION OF CREDIT RISK

- The Company is engaged in various trading and ‘br_olj(erag‘e activities with couh‘térpaft'ies-‘.v] o
In the event counterparties do not fulfill their obligations, the Company may be exposed to

. misk. The risk of default depends on the credit-worthiness of the counterparty or issuer of

+ each counterparty with which it conducts business:

[

the instrument. It is-the Company’s policy to review, as.necessary, the credit standing of

.~ NOTE 5 - COMMITMENTS AND CONTINGENCIES -
ThézC(")mpanyl ha$ \;arioﬁs hdn-caficelablé"opérating leaSés on fac_:ilitieézénd certain S
- computer and office equipment requiring annual payments as follows: . - C

3 “”v:w'Fis'cal'Yeaﬁr- Endmg g o jAmou’r‘it

2002 T 8085326 -
2003 - T 214961 -
L2004 LT 207,548

22005 e B 006,068 e
L2006 0 e 112289 - T e

Lo Towl o T $1,026102° -

N Rent e‘Xpénse for t}:l_e'»yearfehdihngécérnbér 3'1,‘20()»1 ,st’§$2'7‘9,'3()‘2ﬁ‘» T

' vTHé“Co'nipény‘is.va'_’ lessee under a’capital lease of ’_comﬁutéf'equ‘iprﬁént expiring, in May ~
- 2004. The total cost and accumulated depreciation of the equipment under capital lease =

was $50,629 and $5,907, r’gs’pgctively. .

The future minimum lease payments under the ‘c'a“pi,'tal’ lease are as-follows at December 31,

2001 -

 Future minimum lease payments o 850,039 - -
- Less: amount representing interest .~ . .. . .. - T (7,694) -

Lo Pr_esént value of net minimum lease payrhents - - “,"4-2"3445»



TRINIX SECURITIES LLC
NOTES TO FINANCIAL STATEMENTS (Contlnued)

DECEMBER 31 2001

NOTE 6 - NOTE PAYABLE

| ‘The Company has been advanced $240 241 from its clearmg ﬁrm The advance 1S non-
" interest bearing and has no spec1ﬁc repayment terms The balance due at December 31,
‘2001 was $24O 241 S - ' ‘ : )



TRINIX SECURITIES, LLC .
SUPPLEMENTARY SCHEDULES

a FOR THE YEAR ENDED DECEMBER 31, 2001 -



- TRINIX isECURITIEs ,LLC

_SCHEDULEI

COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL

PURSUANT TO RULE 15c3 1

\ '}“VDECEMBER31,12001'

P’ 4

Total members' equity from statement of financial condition . -

- Total nonallowable assets from statement of ﬁnaﬁcial condition .

- Net capital before haircuts on securities positions
Haircuts on securities
_ Net cap‘ita_l

‘ Aggregate mdebtedness

. Total A. I habllltles from statement of ﬁnanc1a1 condmon

thal aggregafe indebtedncss'\
,‘ Perééntagé\"of aggrégaté indebtedpeSs'toﬁe’tﬁcapit‘al "

‘ ',Computatlon of ba51c net capltal requ1rement
‘Mlmmum net cap1ta1 requlred (12 5% of A. I )

,Mmlmum dollar net qapltal requlnemént of reportiné broker or dealer a

Net capital requirement
. Excessnet capital

\ Ex’\c;els‘s"neﬁ qapifal at 1000%. - -

$ 1,548,539

632376

916,163

18,612 -

897551

628,893

628,893

70.1%

41,926 -

100,000 -

" 100,000 -

797,551 -

- 834,662




TRINIX SECURITIES LLC

RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15c3 1
o C(X-17A5) -
AT DECEMBER 31, 2001 i

' S_CHEDUL.E_I (CONTINUED)T o

! L
S

FOCUS * - . . ANNUAL
_REPORT- - =~ . FINANCIAL
PARTOA - ° - STATEMENTS :
'QUARTERENDED - .. - . AT -
123101 AD.TUSTMENTS T 12831/01

o COMPUTATION OF,NE‘TYCAPI‘TA»‘L o

Total members' equlty from ) R o S
o statement ofﬂnanmal condltlon % 1,509,059 $ ° 39480 .. $ 1,548,539

Déductions ‘an‘d/or'charges: o
Total nonallowable assets _
from statement ofﬁnancnal Lo , T - :
condition . - . 568331 . - 64045 © . 632376
~ Haircuts on securities Co 18,612 o T 18,612

 Totaldeductions . - .. 586943 - - 64045 - - 650938

Neteapital . . § 92116 $ (4565  $ 897551



SCHEDULE II
TRINIX SECURITIES LLC
o COMPUTATION FOR DETERMINATION OF R
» RESERVE REQUIREMENTS FOR BROKER-DEALER UNDER',', S
RULE 15c3 3 OF THE SECURITIES EXCHANGE ACT OF 1934 o

DECEMBER 31, 2001

- The. Company is. exempt from the reserve requlrements of Rule 15c3 3 as its transactlons -

are limited such that “they do not handle customer funds or. securities; accordmgly, ‘the’
" computatlon for . deterrnlnatlon of reserve requirements, pursuant to Rule 15¢3-3 and =
information relatmg to. the: possesswn or control requlrement pursuant to Rule 15¢3- 3 are’

- . not apphcable



STEPHEN J SUSSMAN

Wd% %wz(mz .
12 PARMENTER ROAD R " LONDONDERRY: NH 03053 -~ T ‘_" S "‘TEVL‘-'A(5°3>43:7"9‘°
. Lo . Co R o " FAX (603) 437-3676

o ‘Indepe’ndentlAuditor's'Repo_rt‘on Internal -
- Accounting Control Required by SEC Rule 17a-5

To theMemhers’ ‘_
Trinix Securities, LLC

In planmng and performmg our aud1t of the ﬁnanc1al statements and supplemental IR
_-schedules of Trinix Securities, LLC (the Company) for-the year ended December 31, "
22001, we considered its internal control, including control activities for safeguardmg
securities, in order to determine our aud1t1ng procedures for the purpose of expressing our
- oprmon on the ﬁnancral statements and not to pr0V1de assurance on internal control '

\Also as requrred by rule 17a—5(g)(1) of the Secur1t1es and Exchange Commrssmn (SEC), . -
- we have. made a study of the pract1ces and procedures followed by the Company,
including tests of such pract1ces and procedirres- that we cons1dered relevant to the |
- objectives stated ini .rule 17a- -5(g) in’ makmg the periodic computat1ons of aggregate .
~* indebtedness and net caprtal under rule 17a-3(a)(11) and for. determlmng comphance with:
- the exemptive prov1srons of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to, customer securities,. we
+did not review the pract1ces and- procedures followed by the, Company in . any of the -
followmg - : : -

1. Makmg quarterly securities examinations, -counts,  verifications, and
,comparlsons ‘ : ' R o ’

2. A;}Recordation of ’differences required by, rule 1'-7a-‘13' B |

3. Complying . with- thel‘ requirements of prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the '
— ,Federal Reserve System ' : : ‘ '

 The management of the Company is responsible for estabhshlng and malntalnmg 1nternal
. control and. the practices’ and procedures referred to in the precedrng paragraph. * In
.. fulfilling this respons1b1lrty, estimates and Judgments by management are required to
~ ‘assess the expected benefits and related. costs. of controls and of the practices and .
~ . procedures referred to in the preceding paragraph and to assess whether those, practices
" and procedures can be’ expected to achieve the SEC’s.above-mentioned objectives. Two
of the ob_]ectrves of internal control and’ the pract1ces and procedures .are to provide
management with reasonable but not absolute assurance that assets for whrch the = 3



-. Company has respons1b111ty are safeguarded agalnst loss. from unauthorized use or
disposition and that- transactions are executed in accordance ‘with management’s
authorization and- recorded properly to permit preparation of financial statements in
. conformrty with general accepted accounting principles. Rule 17a-5(g) lists additional -

~ obj ectlves of the practlces and procedures listed i in the precedmg paragraph ‘

Because of 1nherent 11m1tat10ns in mternal control or the pract1ces and procedures referred )
to above, ‘error or fraud _may occur and not be detected Also, projection of any
‘ evaluatlon of them to: future periods is subject to the risk that they may become
inadequate because of changes in condltrons or that the effectrveness of the1r design and
" operatlon may deter1orate N T ) -

"Our consrderatron of internal control would not necessarlly drsclose all matters in the
. internal control that miight ‘be material Weaknesses under standards established by the .
Amencan Institute of Certified Public Accountants.” A material weakness i is a condition
in which design or operation of the specrﬁc mternal control components does not. reduce

‘to-a relatively low level the risk that error or fraud i in amounts that would be material in.

- relation to the ﬁnan01al statements being audited may occur and ‘not be detected within a
timely perlod by employees in the normal course of performmg their assigned functions.
However, we noted no matters’ involving internal control including contro] activities for

. safeguardlng secur1t1es that we consrder to be mater1a1 weaknesses as deﬁned above

- We understand that practrces and procedures that accomphsh the obJectlves referred to in
the. second paragraph of this report are ‘considered by the. SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulatrons
and that practices and procedures that do not accomplish such objectwes in all matenal ‘

- respects indicate a material 1nadequacy for such purposes. Based on- this. understandmg

and on our study, we believe the Company’s “practices and procedures were adequate at "

’ December 31, 2001 to meet the SEC s objectwes

: Thls report is 1ntended solely for 1nformat10n and use of the” Board of Dlrectors N
management the- Securities ‘and Exchange Commrssmn The ‘National. Assocratron of =
Securities Dealers, Inc. and other regulatory agencies that rely on rule 17a-5(g) under the

Securities Exchange Act of 1934 in their regulatlon of registered brokers and dealers; and -
is not intende to be and should not be used by anyone other than these spec1f1ed part1es -

Qupgm”
" Stephen J. Sussman, PLLC . \
Certified Public'Accountant

: “L’ondonderry, New Hampshire
~February 26,2002

STEPHEN J. SUSSMAN -
' M@%M



